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Foreword

The world we live in is at a crossroads. On the one hand, we live 
in the most prosperous times humans have experienced; the 

largest number of people ever have been lifted out of poverty; new 
technological advances in all spheres have improved our lives and are 
continuously creating new and better products and services; more 
countries than ever before enjoy peace and prosperity. On the other 
hand, however, we are facing a range of significant challenges: increas-
ing inequality means that a minority of people are reaping most of 
the benefits from the economic growth and technological advances 
while many are struggling to pay for basic housing, education, health 
and food. This is true even in the richest nations in the world. Climate 
change is leading to an increased number of natural disasters and is 
already impacting negatively every corner of the Earth. Depletion of 
natural resources is leading to more conflicts and shortages of goods 
we have grown to take for granted. And for the first time in many 
years, there is an increase of autocratic government regimes across 
the world. 

These are clear signs that something is wrong with today’s pre-
vailing capitalist socio-economic order, which many have hailed as 
the only way to successfully organize human societies and economic 
activity since the demise of Soviet socialism. It is largely seen as the 
only path to follow.

This book questions that doctrine. It is a guide that takes us to a 
crossroads and illuminates the established paths travelled so far, but 
it also points out to alternative paths. Some that have been already 
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travelled (e.g., the social democracy model implemented in the Scan-
dinavian countries, Germany and Austria), and others that are yet to 
be explored. This book reminds us that just because we don’t know 
what is on the other side of the ocean, we cannot assume that there 
is void.

Professor Dimitar Stoyanov has one key advantage in compari-
son to many contemporary writers who have focused on discussing 
the pros and cons of different socio-economic systems: he has in-
depth experience with both dominant models: socialism, as imple-
mented in the former Soviet Union and the Eastern European Bloc, 
and the neoliberal capitalist model which currently dominates large 
parts of the Western World. This experience has enabled him to dis-
sect the foundations of both socio-economic systems and to synthe-
size their key characteristics. On this basis, he has put a strong ar-
gument why the model of contemporary capitalism cannot be seen 
as the only way forward, as we have been made to believe after the 
demise of Soviet socialism. It cannot because of the many flaws of 
the model he highlights in the book, which will sooner or later lead 
to our self-destruction unless significant changes to the model are 
made. Equally, however, he points out why socialism, as it was imple-
mented, could not compete with the neoliberal capitalist model and 
failed to offer a viable alternative. 

You don’t have to agree with the author’s point of view to con-
cede that an alternative is needed. But what should such an alterna-
tive look like? While currently there is no clear-cut answer to this 
question, one of the key insights from the book is the need to con-
sider what principles should underpin an alternative socio-economic 
model. 

Professor Stoyanov’s analysis leads to the development of a num-
ber of key principles which should guide societies as they experiment 
with new systems. This makes the book even more timely: faced with 
the health and economic crisis caused by COVID-19, many coun-
tries have started implementing measures that are well aligned with 
the key tenets the author outlines in the third chapter of the book. 
The book demonstrates why many of the measures countries are cur-
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rently taking, such as providing economic support to large number of 
workers who have lost their work and livelihood due to the pandemic 
(basically a form of universal basic income); offering free health care 
to any COVID-19 patients; substantial government investment in 
Research & Development to speed the development of the vaccine, 
should become a permanent feature of our socio-economic model. 
The current crisis situation provides a great opportunity for us to ex-
periment with a new socio-economic order, one that is more equal, 
more humane, more sustainable and ultimately, more future-proof. 
This book provides a valuable guidance in the sea of opinions about 
which principles we need to abide by in order to come out of our cur-
rent predicament, both our long-term predicament based on the un-
deniable lack of viability of the contemporary capitalist model, and 
the shorter-term crisis situation caused by a world-wide epidemic. 

Professor Stoyanov does not promise us that the way out will be 
easy or straightforward; but he shows us that the first step we need to 
take is to recognize that there are alternative models and that we need 
to choose these less travelled paths if we are to safeguard our future. It 
is a journey worth taking.

Dr Natalia Nikolova
Associate Professor in Organization Studies
University of Technology Sydney, Australia
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Preface

The twentieth century ended with a remarkable event: the col-
lapse of the Soviet Union and the commonwealth of European 

socialist countries that had existed for several decades. Although the 
political map continued to feature China, Cuba, the Democratic Peo-
ple’s Republic of Korea and a few other states which at least nomi-
nally stayed loyal to the principles of the socialist socioeconomic 
system, the world regarded the above collapse as the definitive end 
of communism. The demise of what was known as real socialism was 
solemnly announced. The most vehement opponents of the Marxist 
ideology proclaimed their triumph with a new wave of incantations, 
generally boiling down to the inevitable, “Did we not warn you? No 
such thing can last.” More moderate critics generously allowed that 
someone may yet turn the notion of a fairer social system into reali-
ty—eventually. Some time in the distant future, that is. Nevertheless, 
both groups were unanimously adamant that the issue of bringing 
about a socialist society was no longer on the agenda.

The thesis that the lasting establishment and evolution of a so-
cialist socioeconomic system is impossible in principle was so widely 
propagandized over the following two decades that it has become a 
predominant conviction among the majority of people who take an 
interest in the issues of social development. Unfortunately, most of 
them have failed to consider an elementary fallacy in the newest—
and supposedly strongest—argument against Marxism: the single 
failure to implement an idea has been mistaken for irrefutable evi-
dence for its infeasibility.
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Another—and just as dubious—argument often used to justify 
the “lack of alternative” to capitalism claims that people are inher-
ently selfish, therefore a society founded upon the free market—in 
other words, on competition—is the only environment where they 
can live normally and thrive. The misery, injustice and suffering in 
such societies must be accepted as a necessary evil, since we are not 
supposed to go against our primal nature, unless we wish to run into 
deeper trouble.

I doubt, however, that any proponents of the above claim can ex-
plain why they go to the doctor when they get sick. Is not sickness as 
natural a state for the human body as economic crises are for society? 
Consistent Social Darwinists should entrust their health to the law of 
natural selection, letting the strongest live and the rest die—just as in 
an economic system ruled exclusively by the laws of the market, the 
power and wealth of the rich grow, while the poor live in ever more 
deplorable conditions.

The dominant conviction in the untenability of Marx’s ideas 
has led to a glorification of the capitalist system, despite its obvi-
ous shortcomings and deepening problems. The argument that its 
apologists use in its defense (and find irrefutable) goes: whether 
we like this system or not, we do not have a choice; because we do 
not have an alternative. It is almost always followed by Church-
ill’s famous saying that “democracy is the worst form of Govern-
ment except all those other forms that have been tried from time 
to time.” (On such occasions, I smilingly recall that when I was a 
student, I read in one of Lenin’s works something along the lines 
of, “Socialism is the worst social system, except all those other sys-
tems.”)

Fortunately, the universal law of diversity applies not only to liv-
ing and non-living nature, but also to human thought. Not all people 
in the world think identically, and some have criticized the current 
dominant socioeconomic system. Luminaries as diverse as John Ken-
neth Galbraith, Lester Thurow, Noam Chomsky, and Joseph Stiglitz 
(none of which could be called a Marxist) have objectively analyzed 
the defects of modern capitalism. Their analyses, however, have not 
ventured further than the conclusion that both the contemporary 
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market-based system and the political model of parliamentary de-
mocracy are in urgent need of repair and improvement.

On the other hand, the voices raised against capitalism are so few 
and so weak that the powerful choir of its keen supporters has simply 
drowned them out. Nowadays, someone whose thinking lies to the 
left of the classical social democrat is regarded with mockery or be-
nevolent condescension at best, but never with understanding. Such 
views often provoke negative responses, varying from mild animos-
ity to open hostility. Any Eastern European communists who stayed 
true to their credo have gone through hard times: many of them have 
been subjected to insults, accusations of all the deadly sins, humilia-
tion, and political persecution.

Should we be surprised, then, that public debates on the prob-
lems of contemporary society and the possible courses for its evolu-
tion exhibit such an acute deficiency of leftist ideas? Obviously not; 
it is well known that history is written by the victors. If we elaborate 
on that thought, we can conclude that the winners of this particular 
battle are also in charge of the assembly where we discuss our present 
and future.

Herein lies one of the gravest pitfalls of contemporary democ-
racy. Democracy seems so intoxicated by its own grandeur, by its 
“lack of alternatives,” that it aggravates its own problems, rejecting 
any “heretical” suggestion of radical transformations. This engenders 
the objective necessity of promoting new leftist ideas, of disseminat-
ing them far and wide, of freely and dispassionately discussing the 
problems of the existing socioeconomic system from different points 
of view, including those that believe that the world can become a bet-
ter and fairer place.

And herein lie my motives to undertake writing this book. Of 
course, it was a hard decision, because a man who is not a profession-
al philosopher, sociologist or politician is bound to doubt his compe-
tence in such complex matters. The decisive factor was my conviction 
that nowadays, new notions and conceptions are usually not born in 
the heads of extra talented individuals but by our collective efforts. 
Thus, everyone can contribute—albeit modestly—to the quest for 
the correct course of social evolution.
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I therefore ask readers to consider this book, not as a rigorous 
scientific study, but as an essay that presents my personal views about 
the problems of our society.

Besides, I have grounds to believe that these views are shared by 
a fair number of other people. At any rate, by many enough to make 
the game worth the effort.



 

Introduction

The debate whether there can exist a genuine alternative to capi-
talism inevitably involves evaluations of the system and com-

parisons to socialism, which in turn invokes a number of risks and 
difficulties. It is therefore advisable to consider the objective difficul-
ties accompanying such analysis. This will reduce the danger of inad-
vertently misrepresenting facts and events, on the one hand, and of 
misunderstanding the point of this book, on the other.

First of all, we must take into account the enormous impact of 
time. As time goes, many features of a particular social formation 
change. These changes are sometimes so great that a given social sys-
tem can, in the course of its evolution, considerably deviate from its 
original form in specific defining characteristics.

For instance, capitalism from the turn of our century is radically 
different from the type of capitalism that was criticized by Marx and 
Engels. Likewise, mature socialism, which existed until the 1980s in 
Eastern Europe, looked nothing like the Soviet society in the first 
years after the October Revolution.

We must consider the era in which certain processes or events 
took place also because the same social phenomena have been re-
garded and assessed differently in different historical periods. For 
example, racial discrimination, which has been firmly condemned all 
around the civilized world, used to be a common practice as late as the 
mid-twentieth century even in some regions of the USA: a country 
that claims to be a champion of equality and freedom for its citizens. 

The second key consideration is to bear in mind the specific 
conditions in which a socioeconomic system exists: geographic loca-
tion of the country, cultural and religious traditions, historical leg-
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acy, economic, political and military relations with other countries, 
etc. Nowadays, hardly anyone doubts that the enormous difficulties 
faced by certain powerful countries in the recent past as they tried 
to integrate societies with different cultures or outright reform them 
were caused exactly by ignoring these factors. The fiasco of the for-
mer Soviet Union, and subsequently the USA, in Afghanistan, or the 
failure of the US intervention in Iraq demonstrated the importance 
of precisely assessing the entire complex of circumstances that shape 
the processes in a particular society.

Indeed, social processes are complicated, and studying them re-
quires an in-depth approach. The scope of this essay can in no way 
span a thorough scientific analysis of all issues, so my reflections will 
rely on practical logic and common sense, referring to results from 
other authors’ studies. Readers can consult the provided list of refer-
ences and explore these topics further.

The large amount of numeric data, graphs and tables may seem 
redundant or even boring. Yet I chose to include them in order to 
support my claims and better illustrate my conclusions. Besides, skip-
ping any part of the facts provided here would not prevent readers 
from grasping the main point of my argument.

As I wrote this book, a number of events occurred which have 
not been covered here for obvious reasons, yet have a direct bearing 
on our subject. The United Kingdom decided to leave the European 
Union. A new state emerged, governed by Islamic fundamentalists. 
The series of terrorist attacks across European countries and the USA 
reignited the debates around religious, cultural and social incompat-
ibilities. The USA announced their withdrawal from the Paris Agree-
ment on climate change. A nationalist wave swept over Europe; pop-
ulism became prominent in politics; new parties and new politicians 
gained quick popularity; rich countries have faced an ever growing 
immigrant pressure. These and other processes will undoubtedly 
cause concern in the future too. They are yet another evidence that 
we must no longer close our eyes to the problems of modern society 
but actively seek ways to solve them.



C h a p t e r  1 .  

The Vices of Contemporary 
Capitalist Economies

Whenever we attempt to analyze contemporary capitalist soci-
ety, we inevitably run into a question: what kind of model are 

we analyzing? The capitalist system in the Democratic Republic of 
Congo, for instance, differs from that in the United States, and the 
reality of the Middle East does not have much in common with the 
situation in Japan. This does not imply, however, an inherent impos-
sibility to discern the common traits of the economic and political 
systems in such diverse corners of the world. On the contrary, they 
have been brilliantly summarized by Marx more than a century ago. 
According to him, the essential characteristics of the capitalist eco-
nomic system are private ownership of the means of production and 
the leading role of the free market. Thus, the major slogan of right-
wing economists has always been Privatization and free markets.

An unbiased approach requires us to recognize the positive aspects 
of capitalist economies. In my opinion, the most important one has 
been the unprecedented rates of economic growth, of the evolution 
of productive forces, and of the production of material goods. Anyone 
who has ever lived in a socialist society will have no difficulty remem-
bering the amount of efforts spent by the authorities for “the accelera-
tion of technical progress,” the development and deployment of mod-
ern technologies, “the ever greater fulfillment of the workers’ needs 
for goods and services.” Yet, despite certain successes, the competition 
against capitalist countries was never won in this area, which became a 
major reason for the collapse of the socialist system around the world.
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Of course, the weaker results of the socialist economy stemmed 
largely from its own flaws, yet we must admit that capitalism, by vir-
tue of its nature, creates more favorable conditions for rapid econom-
ic growth and technological progress.

The same aspiration for a competitive edge drives producers of 
goods and services to strive for higher quality in their products. I 
must note, however, that in recent decades we have witnessed the re-
verse trend: a growing number of low-quality products aiming at cost 
savings and thus increased profits. At any rate, socialist economies 
were at a disadvantage here as well.

Another—although more arguable—advantage of capitalist 
economies is the widely touted self-regulating function of the mar-
ket. On the one hand, it automatically regulates production depend-
ing on demand (although this often involves shocks and anomalies); 
on the other, it protects the system from a total collapse during crises. 
Below, I will discuss certain grave concerns that this ability of market 
mechanisms to operate without state interference may be effective 
only under certain conditions. Nevertheless, so far capitalism has 
shown a great capacity for adapting to changing conditions and sur-
viving the crises it regularly faces. 

The capacity of the capitalist system for evolutionary change not 
only helps it weather crises—though sometimes at the cost of socio-
economic and political cataclysms—but also fosters the creation and 
evolution of new regulation and governance mechanisms, character-
istic of highly developed societies.

The above advantages of capitalist economies are well known 
owing to their active promotion around the world. Their disadvan-
tages have been discussed or studied much less frequently, even 
though they may have a key impact on our future. Therefore, it is 
worth elaborating on them and their potential to compromise the 
existence of the system.

A key question for the existence of any socioeconomic system is 
whether it can provide sustainable development. The collapse of real 
socialism was another testimony to that. As we examine the prospects 
of the evolution of the capitalist economic model, we must first and 
foremost bear in mind that question.
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An analysis of the accumulated historical experience and today’s 
reality does not warrant a positive answer. On the contrary, more and 
more facts imply that contemporary capitalism cannot last long. Let 
us examine my reasons for such a worrisome conclusion.



Capitalism and the Limited 
Resources of Our Planet

Nowadays, even people who are not directly involved in the sci-
ence of economics know the main indicator for economic pros-

perity in capitalism: growth of the gross domestic product of a 
country. This axiom brooks no questioning. It is a universal belief 
that only the continuous growth of this indicator guarantees eco-
nomic stability, prosperity, and progress. Even a small decrease in this 
growth is perceived as a harbinger of a crisis. In other words, the sus-
tainable existence of capitalist economies is impossible without the 
continuous growth of the production of material goods and services.

However, such growth implies a corresponding increase in the 
use of natural resources. This effectively means that the very exist-
ence of capitalist economies demands the increasing consumption 
of the available natural resources. As we all know, these resources are 
limited. If they keep being consumed at an ever quickening rate—
higher than the growth of the population size—they will inevitably 
be depleted.

On the other hand, this trend entails increasing amounts of waste 
products, which can often cause irreversible changes in the environ-
ment and thus endanger the lives of future generations.

In other words, the main condition for the existence of capital-
ism—the continuous growth of production—blatantly contradicts 
the limited capacity of the Earth to sustain such a growth.

This commonsensical assertion leads to a definitive conclusion: 
contemporary capitalism condemns human civilization to its demise. 
There are no politics or ideologies here; it is a matter of simple logic 
and mathematics.
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The second fundamental principle of economic activities in capi-
talism—the pursuit of maximized profits and minimized turna-
round times—aggravates the problem of steady growth. Below, I 
shall demonstrate that entrepreneurs’ efforts to increase revenue and 
reduce costs often lead to a ruthless exploitation of resources and en-
vironmental damage.

I will also cite facts that prove the existence of genuine opportu-
nities to avert the depletion of natural resources, which however can-
not be pursued under the current capitalist economy. This has to do 
with another trait of capitalism: the extremely unequal distribu-
tion of wealth among the world population, leading to the rampant 
consumption of resources by the richest 10%. 

Natural resources are limited

Let us examine a few examples demonstrating how grave the prob-
lem with limited resources is and how pressing, the need to change 
our attitude towards their use.

Depletion of energy reserves:  
a serious threat to humanity
Let us start with a resource that is vital for the existence of human 
civilization: energy.

Today, about 80% of humanity’s energy needs are met by fossil 
fuels—and mostly by oil [1]. Logically, its consumption around the 
world has been rapidly growing. Fig 1.1 illustrates this trend.

On the other hand, the world reserves of this valuable resource 
have been diminishing dangerously. As early as 1956, American ge-
ologist M. King Hubbert illustrated his prognosis of the depletion 
of oil reserves with his famous bell-shaped curve (Fig 1.2), predict-
ing that the world production would reach its peak in around 2010 
and then decline steadily. For more than half a century, this prog-
nosis was subject to heated debates and denunciations by various 
experts.
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Fig. 1.1. Increase in oil consumption [1]

Fig. 1.2. The Hubbert curve predicting the depletion of oil reserves [2]

Unfortunately, statistical data has confirmed Hubbert’s progno-
sis to a remarkable degree. The diagram in Fig 1.3 unarguably dem-
onstrates that oil-producing countries have one by one reached their 
peaks, and their production is now on the decline.
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Fig. 1.3. A 2004 survey by the US government [3]

As a result, the net difference between the new reserves discov-
ered around the world and the annual consumption is already nega-
tive (Fig.1.4).

Fig. 1.4. Net difference between annual world oil reserves additions and 
annual consumption [1]
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The reserves of other key resources are also limited
We are facing a similar situation with the reserves of other natural 
resources vital to the existence of human society. Fig 1.5 shows the 
expected depletion times of specific resources, if their consump-
tion continues at the present rates and affordable prices. As seen, 
except for coal, aluminum and cobalt, the reserves of all other met-
als, oil and natural gas may be depleted before the end of our cen-
tury.

Fig. 1.5. Projected dates for the exhaustion of exploitable natural resourc-
es at current consumption rates [4]

Fig. 1.6 illustrates the depletion rates of certain mineral resourc-
es in Australia. There is an evident downward trend for their reserves 
over the recent hundred years. 

We have been witnessing similarly disconcerting trends with 
other natural resources, such as forests, fish stocks, drinking water, 
arable lands, etc.
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Fig. 1.6. Ore grades decline (in percentages of the total mass of the ore) 
of base and precious metals in Australia [5]

The destruction of tropical forests continues
The ongoing decrease of areas covered by tropical forests in South 
America and certain regions in Asia raises serious concerns, because 
it contributes (along with other factors) to global warming. At the 
same time, the deforestation of such vast spaces leads to the extinc-
tion of rare plant and animal species.

Thus, in the Amazon basin in Brazil, where the systematic de-
struction of tropical forests began in 1970, their area has since de-
creased by nearly 19%. Between 2005 and 2012, the deforestation 
rates of the Amazon area dropped down, despite the increase in soy-
bean production and cattle breeding, which are the usual culprits for 
the destruction of virgin forests [6]. This was due to the state-im-
posed measures aiming at stricter control and sanctions for offend-
ers. However, these measures became less effective after 2012.

This case points to two conclusions. Firstly, efficient agriculture is 
possible even without sacrificing virgin forests and tropical areas. Sec-
ondly, the implementation of restrictive and punitive measures can-



28 Dimitar Stoyanov ◆ THE ALTERNATIVE

not in itself ward off deforestation. The process can be stopped only if 
the local population, which is largely destitute, is provided with alter-
native sources of livelihood. In other words, an effective social policy 
is a prerequisite for preserving the forests in endangered areas.

We must not forget that tropical forests, along with every other 
natural resource, are priceless treasures both for their countries and 
for humanity as a whole.

Here are some reasons why [7]:
•	 25% of all pharmaceutical products in developed countries are 

derived from tropical forests; however, we have explored less 
than 1% of the plants in this biome yet.

•	 The population of developing countries earns nearly 80% of its 
livelihood from tropical forests.

•	 Tropical forests house over half of the plant and animal species 
we are aware of.

•	 Out of 3,000 fruit species discovered in tropical forests, only 
200 are consumed in developed countries.

•	 It is estimated that 137 plant and animal species become ex-
tinct in tropical forests every day, which amounts to more than 
50,000 species per year.

Another threat to biodiversity is the eradication of wild forests and 
their replacement by plantations, where various raw materials are extract-
ed. This is most common for tropical zones, where a growing number of 
areas have been planted with cultivated trees, which yield palm oil, natu-
ral rubber, and other products. An in-depth study by the World Resourc-
es Institute showed that over 24,000 hectares of plantations in Malaysia 
are located in areas that used to be covered by virgin forests in 2000. This 
amounts to 30.2% of the territory of the country. In Indonesia, such plan-
tations cover an area of 66,000 hectares, or 12.9% of the territory [8].

The substitution of natural tropical forests with plantations pre-
sents a disturbing trend. And while palm oil can be used in food prod-
ucts (besides its other purposes), the plantations that yield natural 
rubber (Hevea brasiliensis) serve mostly the needs of the insatiable 
automotive industry.

According to statistics, the consumption of fish has doubled for 
the past thirty years. Unfortunately, the increased effective capacity of 
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the world fishing fleet during the last decade has not resulted in an in-
creased catch on a global scale [9]. This indicates the imminent deple-
tion of fish reserves. For the Atlantic bluefin tuna (Thunnus thynnus), 
they dropped by 80% between 1970 and 2007 in the western part of 
the Atlantic [10]. Fig. 1.7 illustrates this trend from 1995 to 2007.

The threat to the world ocean
According to statistics, the consumption of fish has doubled for the 
past thirty years. Unfortunately, the increased effective capacity of the 
world fishing fleet during the last decade has not resulted in an in-
creased catch on a global scale [9]. This indicates the imminent deple-
tion of fish reserves. For the Atlantic bluefin tuna (Thunnus thynnus), 
they dropped by 80% between 1970 and 2007 in the western part of 
the Atlantic [10]. Fig. 1.7 illustrates this trend from 1995 to 2007.

Over the past decades, a growing number of specialists have ex-
pressed their concern over the state of the world ocean.

Fig. 1.7. Decline of the Atlantic bluefin tuna until 2008 according to data 
by the Standing Committee on Research and Statistics (SCRS) and the 

International Commission for the Conservation of Atlantic Tunas  
(ICCAT)
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Due to the progressively declining catch, fishermen have started 
catching fish of smaller sizes, which has in turn aggravated the prob-
lem. A telling example is illustrated in Fig 1.8.

The World Bank has estimated that the total catch of fish in the 
world must be reduced by 44 to 54% in order to yield maximum over-
all economic benefit. Excessive fishing can result in lost net profits 
of the order of 50 billion dollars a year: a considerable figure when 
compared to the current total annual turnover of the world fishing 
industry—about 90 billion dollars [11].

A dramatic decline in the population of the Atlantic bluefin tuna 
caused the European Commission to issue a one-year ban on their 
catching in 2007 [12]. Without this measure, they could have gone 
extinct from the eastern part of the Atlantic and the Mediterranean 
Sea by 2012.

Fig. 1.8. Mean size (in kg) of tuna caught by Tunisian purse series in 
2001 and 2008 [10].

Nevertheless, such palliative measures offer no lasting solution to 
the problem, because it is deeply rooted in the very system of exploit-
ing the resources of the world ocean. And this system stands upon 
a vicious principle of capitalist economies: market-based regulation.

It was precisely the increased demand of fish and other seafood 
that led to their predatory decimation. Of course, the growing hu-
man population plays a part too, just like in the consumption of other 



31 Chapter 1. The Vices of Contemporary Capitalist Economies 

natural resources. Yet statistics has shown that the rates at which fish 
catching increases surpass those of human population growth. This 
implies that if we adopt sensible policies, we may avoid the depletion 
of fish stocks.

Unfortunately, market-based regulation does not provide mech-
anisms for coping with strategic tasks, such as preserving Earth’s fish 
diversity. It is exclusively geared to obtaining maximum profit for a 
particular group of entrepreneurs at a particular time.

Thus, nothing justifies the use of fish products as animal feed, 
yet it is a widespread practice. It destroys vast amounts of small fish, 
thereby damaging the food chain in the oceans. As a result, larger spe-
cies remain without sufficient food, and their population declines.

“Nowadays, 30 million tonnes of small fish (anchovies, sardines, 
herrings, cods, sprats, etc.) are annually turned into flour and fish oil, 
used to feed chickens, pigs, and fish with high market value. Chickens 
and pigs alone consume six times as much fish as the entire popula-
tion of the USA.” [13]

Even worse, enormous amounts of fish are used for feeding... 
pets; or for raising animals used for their fur. “According to a recent 
survey by an Australian university, house cats alone consume around 
5.3 million tonnes of fish (the number is likely higher, because it does 
not include China).” [13]

Still more outrageously, a large part of the catch is thrown away, 
because its processing and further use even as by-products is unprof-
itable, i.e. it would violate the main principle of successful entrepre-
neurship in capitalism. We are talking about giant amounts of fish. 
According to Ted Danson and Andrew Sharpless, “The scale of the 
problem is staggering — several U.S. fisheries actually throw away 
more marine life than they keep. Researchers estimate that an average 
of 20 percent of what is caught in the U.S. is thrown away each year, 
wasting approximately 2 billion pounds of seafood and killing hun-
dreds of thousands of whales, dolphins, sharks, seals and sea turtles.... 
Four fisheries [in USA] discard 63 to 66 percent of everything they 
catch.” [14]

There is another incurable disease of capitalism that contributes 
to decimating the world fish stocks: the destitute poverty of large 
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parts of the population inhabiting the coastal zones. Trying to make 
ends meet, they catch fish and other seafood in a systematic and un-
checked fashion and sell it at low prices. This in turn boosts the de-
mand, closing the vicious circle.

The international community has realized the severity of the is-
sue, and affected governments and international organizations have 
responded in various ways. In its 2007 report, the United Nations 
Environment Programme (UNEP) warned that the main fish stocks 
used by humankind as food will be depleted by about 2050, unless 
we adopt measures to preserve the oceans [15].

To this end, in 1982, after a decade of negotiations, the United 
Nations Convention on the Law of the Sea (UNCLOS) was adopted. 
Its fundamental principle stated that oceans belong to all of human-
kind. It tried to establish common rules for managing and using the 
resources of the oceans. Unfortunately, even though UNCLOS en-
tered into force in 1994 and has been ratified by 160 countries (out 
of 190 member states of the UN), it has not yet been signed by the 
USA.

Besides, many of the states that have ratified the convention im-
plement measures which thwart rather than contribute to the pres-
ervation of fish stocks and marine biodiversity. Suffice to say that the 
annual subsidies for the world fishing sector amount to nearly 34 bil-
lion US dollars. According to some ecologists, the subsidies further 
encourage the overexploitation of the oceans, as about 20 billion of 
them go towards increasing the capacity of the fishing fleet by pur-
chasing craft, fuel, and fishing facilities. In addition, they reinforce 
the advantages of the USA and Japan with respect to the other coun-
tries [12], increasing the gap between members of the sector.

The state of the oceans and their inhabitants can be further 
harmed by the agreement for the liberalization of fish and seafood 
trade proposed by the World Trade Organization. In a report based 
on data by OECD, EU and UNEP, Greenpeace warned that “further 
fish trade liberalization, especially through the reduction/elimina-
tion of tariffs, will only bring lasting economic benefits to those few 
developed countries that have well-established and reasonably effec-
tive fisheries management regimes. It is no accident that these are the 


